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Compilation Engagements Review Engagements 

INTRODUCTION 

Scope of this ISRS/ISRE 

1. The purpose of this International Standard on Related Services (ISRS) 
is to establish standards and provide guidance on the practitioner’s 
responsibilities when an engagement to compile historical financial 
information is undertaken, and on the form and content of the report 
the practitioner issues to accompany the compiled historical financial 
information. 

2. This ISRS is directed toward the compilation of historical financial 
information. Throughout this Standard reference to “financial 
information” means “historical financial information.” 

3. The Standard is to be applied, to the extent practicable, to engagements to 
compile financial information other than historical financial information, 
provided the practitioner is competent to compile the relevant financial 
information. It may also be applied, adapted as necessary, to engagements 
to compile non-financial information. 

1. The purpose of this International Standard on Review Engagements 
(ISRE) is to establish standards and provide guidance on 
responsibilities of a practitioner who is not the auditor of an entity’s 
financial statements, when an engagement to review financial 
statements is undertaken, and on the form and content of the report the 
practitioner issues in connection with the review. A practitioner who is 
the auditor of the entity, who is engaged to perform a review of 
interim financial information, performs such a review in accordance 
with ISRE 2410.1 

2. This ISRE is written in the context of a review of financial 
statements.2 It is to be applied, adapted as necessary, to reviews of 
other historical financial information. Limited assurance engagements 
undertaken for information other than historical financial information 
are performed under ISAE 3000.3 

3. This ISRE does not address the responsibilities of the practitioner that 
may exist in legislation, regulation or otherwise. Such responsibilities may 
differ from those established in this ISRE. Accordingly, while the 
practitioner may find aspects of this ISRE helpful in such circumstances, 
it is the responsibility of the practitioner to ensure compliance with all 
relevant legal, regulatory or professional obligations. 

                                                            
1  International Standard on Review Engagements (ISRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” 
2  (For reference only – TF Discussions) “Financial Statements” per Glossary definition: *Financial Statements – A structured representation of historical financial 

information, including related notes, intended to communicate an entity’s economic resources or obligations at a point in time or the changes therein for a period of 
time in accordance with a financial reporting framework. The related notes ordinarily comprise a summary of significant accounting policies and other explanatory 
information. The term “financial statements” ordinarily refers to a complete set of financial statements as determined by the requirements of the applicable financial 
reporting framework, but it can also refer to a single financial statement. 

3  International Standard on Assurance Engagements (ISA) 3000, “Assurance Engagements Other Than Audits or Reviews of Historical Financial Information.” 
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Association with Financial Information 

4. In circumstances where the practitioner may be associated by third parties 
with an entity’s financial information with which the practitioner has had 
some involvement, and: 

(a) The practitioner consents to the use of the practitioner’s name or 
the name of the practitioner’s firm in connection with that 
information; and  

(b) The nature of the practitioner’s activities or involvement regarding 
the financial information is not clear to third parties,  

the practitioner shall apply this ISRS in respect of the financial 
information.  

 

 The Review of Financial Statements 

4. The purpose of a review is to enhance the degree of confidence of 
intended users in the financial statements. This is achieved by the 
expression of a conclusion by the practitioner, on the basis of having 
obtained limited assurance regarding the financial statements, on 
whether anything has come to the practitioner’s attention that causes 
the practitioner to believe that the financial statements are not 
prepared, in all material respects, in accordance with an applicable 
financial reporting framework. 

5. The financial statements subject to review are those of the entity, 
prepared by management of the entity with oversight from those 
charged with governance. This ISRE does not impose responsibilities 
on management or those charged with governance and do not override 
laws and regulations that govern their responsibilities. However, a 
review in accordance with this ISRE is conducted on the premise that 
management and, where appropriate, those charged with governance 
have acknowledged certain responsibilities that are fundamental to the 
conduct of the review. The review of the financial statements does not 
relieve management or those charged with governance of their 
responsibilities. 
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Materiality in the Context of a Review  

6. The practitioner’s conclusion on the financial statements deals with 
the financial statements as a whole in the context of the purpose of a 
review. The fact that a review is based on obtaining limited assurance 
does not affect the practitioner’s judgment of what is material in 
relation to the financial statements taken as a whole. Accordingly the 
practitioner’s assessment of materiality is viewed in that context. 

OBJECTIVES 

5. In conducting an engagement to compile financial information, the 
practitioner’s objectives are to:  

(a) Compile the financial information, and  

(b) Issue a report to accompany the compiled financial information 
which states that the practitioner does not express an assurance 
opinion or conclusion on the compiled financial information. 

 

7. In conducting a review of financial statements, the practitioner’s 
objectives are to: 

(a) Obtain limited assurance about the financial statements of an entity 
by obtaining sufficient, appropriate review evidence through 
performance of review procedures to enable the practitioner to 
express a conclusion on whether anything has come to the 
practitioner’s attention that causes the practitioner to believe the 
financial statements are not prepared, in all material respects, in 
accordance with the applicable financial reporting framework; and 

(b) Report on the financial statements in accordance with the 
practitioner’s findings. 

DEFINITIONS 

6. For purposes of this ISRS, the following terms have the meanings 
attributed below:  

(a) “Compile” means, in relation to the practitioner, as applicable 
in the circumstances of the engagement to collect, classify, 
summarize or present financial information in accordance with 
the agreed terms of the engagement. 

(b) “Compilation Engagement” means an engagement in which a 
practitioner compiles financial information in respect of an entity 
in accordance with the agreed terms of engagement, and issues a 
report to accompany the compiled financial information. 

8. For purposes of this ISRE, the following terms have the meanings 
attributed below: 

(a) Review evidence – The information used by the practitioner to 
obtain limited assurance that the financial statements taken as a 
whole are worthy of belief. Such information is obtained 
through the practitioner’s understanding of the entity and its 
environment, combined with performance of review procedures 
that the practitioner judges appropriate in the circumstances of 
an individual engagement. 

(b) Review procedures – Primarily inquiry of management and 
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(c) “Association with Financial Information” means, circumstances 
when the practitioner is, or is likely to be associated by third 
parties with historical financial information through the 
practitioner’s actions or involvement in relation to that financial 
information, including when the practitioner consents to use of 
the practitioner’s name or the name of the practitioner’s firm in 
connection with the information. 

analytical procedures performed by the practitioner. 

REQUIREMENTS 

Ethical Requirements 

7. The engagement team shall comply with relevant ethical requirements 
relating to compilation engagements. 

8. The engagement partner shall take responsibility for the engagement 
team’s compliance with the relevant ethical requirements in individual 
engagements. 

9. The engagement team shall comply with relevant ethical requirements, 
including those pertaining to independence, relating to financial 
statement review engagements.  

10. The engagement partner shall take responsibility for the engagement 
team’s compliance with the relevant ethical requirements in individual 
engagements. 

Professional Judgment 

9. The practitioner shall exercise professional judgment in planning and 
performing a compilation engagement.  

 

Professional Skepticism and Professional Judgment 

11. The practitioner shall plan and perform the review with an attitude of 
professional skepticism recognizing that circumstances may exist that 
cause the financial statements to be materially misstated.  

12. The practitioner shall exercise professional judgment in planning and 
performing a review of financial statements.  

Quality Control and Planning 

10. The engagement partner shall take responsibility for the overall quality of 
each compilation engagement to which that partner is assigned. This 
includes responsibility for: 

(a) Following appropriate procedures regarding the acceptance and 
continuance of client relationships and engagements;  

13. The engagement partner shall take responsibility for the overall 
quality on each review engagement to which that partner is assigned. 
This includes responsibility for:  

(a) Following appropriate procedures regarding the acceptance and 
continuance of client relationships and engagements;  
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(b) Being satisfied that the engagement team collectively has the 
appropriate competence and capabilities to perform the 
compilation engagement in accordance with professional 
standards and applicable legal and regulatory requirements;  

(c) Directing, supervising, planning and performing the compilation 
engagement to achieve compliance with professional standards and 
applicable legal and regulatory requirements; and 

(d) Maintaining appropriate engagement documentation to provide 
evidence of achievement of the practitioner’s overall objectives 
for the compilation engagement, and that the compilation 
engagement was performed in accordance with this ISRS. 

 

(b) Being satisfied that the engagement team collectively has the 
appropriate competence and capabilities to perform the review 
in accordance with professional standards and applicable legal 
and regulatory requirements;  

(c) Directing, supervising, planning and performing the review to 
achieve compliance with professional standards and applicable 
legal and regulatory requirements; and 

(d) Maintaining appropriate engagement documentation to provide 
evidence of achievement of the practitioner’s overall objectives for 
the review, and that the review was performed in accordance with 
this ISRE and relevant legal and regulatory requirements. 

14. Throughout the review engagement, the engagement partner shall 
remain alert, through observation and making inquiries as necessary, 
for evidence of non-compliance with relevant ethical requirements by 
members of the engagement team. 

15. The engagement partner shall consider the results of the firm’s 
monitoring process as evidenced in the latest information circulated by 
the firm and, if applicable, other network firms and whether 
deficiencies noted in that information may affect the review 
engagement. 

Considerations when Accepting the Engagement 

Preconditions for a Compilation Engagement 

11. In order to establish whether the preconditions for a compilation 
engagement are present, prior to accepting an engagement the practitioner 
shall obtain the agreement of management and, where appropriate, those 
charged with governance that they acknowledge and understand that they 
have the following overall responsibilities that are fundamental to 
undertaking the compilation engagement in accordance with this ISRS. 
That is, responsibility for: 

(a) Selection of the applicable financial reporting framework to be 
used to compile the financial information that is acceptable in 

Preconditions for a Review of Financial Statements 

16. As preconditions to accepting a review engagement the practitioner shall:  

(a) Be satisfied that there is a rational purpose for the engagement; 

(b) In a review of special purpose financial statements, obtain an 
understanding of the purpose for which the financial statements 
are prepared, and the intended users of the financial statements;  

(c) Determine whether the financial reporting framework to be 
applied by management in the preparation of the financial 
statements is acceptable; and  
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view of the purpose(s) for which the compiled financial 
information will be used or applied, and for preparation of the 
financial information applying the identified framework;  

(b) The financial information compiled by the practitioner in 
accordance with the applicable financial reporting framework; and  

(c) Providing the practitioner with: 

(i) All relevant documentation and other information or 
explanations needed for the purpose of the compilation 
engagement, and  

(ii) Additional information that the practitioner may request 
from management or those charged with governance for 
the purpose of the compilation engagement,  

on the understanding that management is responsible for the 
accuracy and completeness of the documentation and information 
provided to the practitioner for the compilation engagement. 

(d) Obtain the agreement of management and, where appropriate, 
those charged with governance that they acknowledge and 
understand that they have the following overall responsibilities 
that are fundamental to the conduct of the review in accordance 
with this ISRE. That is, responsibility for:  

(i) Selection of the applicable financial reporting framework 
to be applied to prepare the financial statements that is 
acceptable in view of the purpose of the financial 
statements; and preparation of the financial statements in 
accordance with the applicable financial reporting 
framework, including their fair presentation when a fair 
presentation framework is used;  

(ii) Such internal control as management determines is 
necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to 
fraud or error; and  

(iii) Providing the practitioner with: 

a. Access to all information of which management is 
aware that is relevant to the preparation of the 
financial statements such as records, documentation 
and other matters; 

b. Additional information that the practitioner may 
request from management for the purpose of the 
review; and 

c. Unrestricted access to persons within the entity 
from whom the practitioner determines it necessary 
to obtain review evidence. 

Factors Affecting Engagement Acceptance 

12. If the preconditions for a compilation engagement in paragraph 11 are 
not present, the practitioner shall discuss the matter with management 
or, where appropriate, those charged with governance. Unless required 
by law or regulation, the practitioner shall not accept the proposed 

Factors Affecting Engagement Acceptance 

17. If the preconditions for a review engagement in paragraph 16 are not 
present, the practitioner shall discuss the matter with management or, 
where appropriate, those charged with governance.  
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compilation engagement if:  

(a) Prior to commencing the engagement it comes to the 
practitioner’s attention that the applicable financial reporting 
framework that is to be used to compile the financial 
information is not acceptable, or may result in the practitioner 
failing to comply with relevant ethical requirements, including 
the requirement not to knowingly be associated with 
information that is misleading, or 

(b) The agreement referred to in paragraph 11 has not been obtained. 

 

18. Unless required by law or regulation, the practitioner shall not accept 
the proposed review engagement if: 

(a) The practitioner’s preliminary knowledge of the engagement 
circumstances indicates that:  

(i) The financial reporting framework applied to prepare the 
financial statements is not acceptable, or 

(ii) The entity’s accounting system is such that information 
needed to apply review procedures to perform the review 
engagement is likely to be unavailable or unreliable, or. 

(iii) Management or those charged with governance of the 
entity may lack integrity. 

(b) The agreement referred to in paragraph 166(d) has not been 
obtained. 

(c) Management or those charged with governance impose a 
limitation on the scope of the practitioner’s work for the review 
engagement that the practitioner believes will result in inability 
to reach a conclusion on the financial statements. 

Agreeing the Terms of Engagement 

13. The practitioner shall agree the terms of engagement with 
management or those charged with governance as appropriate. 

14. The agreed terms of engagement shall be recorded in an engagement 
letter or other suitable form of written agreement, and shall include: 

(a) The objective and scope of the compilation engagement, including 
a statement that the engagement is not an assurance engagement 
and accordingly the practitioner does not express any audit opinion 
or review conclusion in respect of the compiled financial 
information; 

(b) The responsibilities of the practitioner;  

(c) The responsibilities of management, including those described in 

19. The practitioner shall agree the terms of the review with management 
or those charged with governance as appropriate.  

20. The agreed terms of engagement shall be recorded in an engagement 
letter or other suitable form of written agreement, and shall include:  

(a) The objective and scope of the review of the financial statements; 

(b) The responsibilities of the practitioner; 

(c) The responsibilities of management, including those in paragraph 
166(d); 

(d) Identification of the applicable financial reporting framework for 
the preparation of the financial statements;  

(e) The intended use and distribution of the financial statements, and 
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paragraph 11;  

(d) Identification of the applicable financial reporting framework that 
is to be used to compile the financial information;  

(e) The intended use and distribution of the compiled financial 
information, and any restrictions on either its use or its distribution; 
and 

(f) The expected form and content of the practitioner’s written report 
that will be provided, to be attached to the compiled financial 
information. 

Recurring Engagements 

15. On recurring compilation engagements, the practitioner shall assess 
whether circumstances, including changes in the engagement 
acceptance considerations in paragraphs 11 and 12, require the terms 
of engagement to be revised and whether there is need to remind 
management or those charged with governance, as appropriate, of the 
existing terms of the engagement. 

 

any restrictions on either their use or their distribution; and 

(f) The expected form and content of the report to be issued by the 
practitioner, and a statement that there may be circumstances in 
which the report may differ from its expected form and content. 

21. If the terms of the review engagement are changed, the practitioner 
and management or those charged with governance, as appropriate, 
shall agree on and record the new terms of the engagement in an 
engagement letter or other suitable form of written agreement. 

Recurring Engagements 

22. On recurring review engagements, the practitioner shall assess 
whether circumstances, including changes in the engagement 
acceptance considerations in paragraphs 16 and 18, require the terms 
of engagement to be revised and whether there is a need to remind 
management or those charged with governance, as appropriate, of the 
existing terms of the engagement.  

Acceptance of a Change in the Terms of the Review Engagement 

23. The practitioner shall not, prior to completing the review engagement, 
agree to change the review engagement to an engagement that conveys 
no assurance, where there is no reasonable justification for doing so.  

Performing the Engagement 

The Practitioner’s Knowledge and Understanding of the Entity and its 
Environment 

16. The practitioner shall have or obtain:  

(a) Knowledge of the entity and its environment, including the 
entity’s accounting system and accounting records, and 

(b) An understanding of the applicable financial reporting framework, 
including its application in the industry in which the entity 
operates, 

sufficient to be able to compile the financial information in accordance 

The Practitioner’s Knowledge and Understanding of the Entity and its 
Environment 

24. In planning and performing the review, the practitioner shall have or 
obtain: 

(a) Knowledge of the entity and its environment, including the 
entity’s accounting system and accounting records; and  

(b) An understanding of the applicable financial reporting 
framework, including its application in the industry in which 
the entity operates,  

sufficient to be able to identify areas where risks of material misstatement 
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with the terms of the engagement. 

 

are likely to exist in the financial statements, design review procedures 
that are focused on those areas and evaluate the results of those 
procedures.  

Engagement Procedures 

17. The practitioner shall agree or reconcile the compiled financial 
information to the information provided to the practitioner by 
management of those charged with governance for the purpose of the 
compilation. 

18. The practitioner shall read the compiled financial information, and 
based on the practitioner’s knowledge and understanding described in 
paragraph 16, consider whether:  

(a) The applicable financial reporting framework used to compile 
the financial information is adequately referred to or described 
in the compiled financial information; and  

(b) The compiled financial information contains no obvious 
material misstatements and, if a compliance framework is used 
to compile the financial information, the financial information 
is not obviously misleading to the intended users. 

19. If the practitioner concludes that the applicable financial reporting 
framework is not adequately referred to or described in the compiled 
financial information, or that the compiled financial information 
contains material misstatements or is misleading to the intended users, 
the practitioner shall make appropriate amendments to the financial 
information. 

Review Procedures 

25. The nature, timing and extent of the review procedures shall be 
determined by the practitioner having regard to the practitioner’s 
knowledge and understanding described in paragraph 24, and the 
requirements of this ISRE. 

26. The practitioner shall determine the review procedures needed to be 
able to form a conclusion on the financial statements as a whole, and 
shall focus the procedures on those areas where, based on the 
practitioner’s understanding in paragraph 24, the practitioner believes 
there is, or is likely to be risk of material misstatement occurring in the 
financial statements.  

Incorrect, Incomplete or Otherwise Unsatisfactory Information 

27. When, during performance of review procedures, the practitioner becomes 
aware that information obtained for the review is likely to be incorrect, 
incomplete or otherwise unsatisfactory, the practitioner shall:  

(a) Request management or those charged with governance, as 
appropriate, to consider the effect(s) on the financial statements, 
including the need for any amendments to the financial statements, 
and to communicate the results of that consideration to the 
practitioner; and  

(b) Assess the effect(s), if any, of management’s consideration 
communicated to the practitioner in paragraph 27(a) on the 
practitioner’s report on the financial statements.  

 

 

 

 

Evaluating the Results of Review Procedures 

28. When, following the performance of review procedures, the practitioner 
believes the results obtained provide sufficient appropriate evidence to 
enable the practitioner to conclude that the financial statements prepared 
by management are worthy of belief, the practitioner shall conclude on the 
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Consideration of Whether the Financial Information is, or is Likely to be 
Misleading  

20. Unless prohibited by law or regulation, the practitioner shall withdraw 
from the engagement, and inform management or those charged with 
governance of the reasons for withdrawing, when:  

(a) The practitioner believes the compiled financial information is 
misleading to the intended users, and management or those 
charged with governance refuse amendments to the compiled 
financial information that the practitioner considers are necessary 
so that it will not be misleading, including amendments needed for 
the applicable financial reporting framework to be adequately 
referred to or described in the compiled financial information, or 

(b) The practitioner becomes aware that accounting records, 
documents, or other information provided by management for 
the compilation engagement are incorrect, incomplete or 
otherwise unsatisfactory, so that the practitioner is unable to 
make a proper consideration of whether the compiled financial 
information is, or is likely to be misleading to the intended 
users, and management does not respond to a request made by 
the practitioner to provide correct, complete or sufficient 
additional information or explanations to enable the practitioner 
to comply with the requirements in paragraphs 17 – 19. 

 

financial statements in accordance with this ISRE. 

29. Alternatively, if results obtained from the performance of review 
procedures indicate that material misstatements exist, or are likely to exist 
in the financial statements, the practitioner shall perform additional review 
procedures in accordance with paragraphs 30 - 33.  

Practitioner’s Response When Review Procedures Indicate Likelihood of 
Material Misstatements in the Financial Statements 

30. When the practitioner believes the financial statements are likely to be 
materially misstated, the practitioner shall perform such additional 
procedures, including requesting further information from management or 
those charged with governance, as the practitioner deems necessary to 
obtain limited assurance that the financial statements taken as a whole, are 
worthy of belief. 

31. If analytical procedures performed identify fluctuations or relationships 
that are inconsistent with other relevant information or that differ from 
expected values by a significant amount, the practitioner shall make 
inquiries of management or perform additional procedures as necessary in 
the circumstances, to address such differences.  

32. The practitioner is ordinarily not required to corroborate management’s 
responses to inquiries with other evidence; however, the practitioner shall 
consider the reasonableness and consistency of management’s responses 
in light of the results of additional procedures performed, and the 
practitioner’s knowledge and understanding described in paragraph 24. 
The practitioner may need to perform additional procedures when, for 
example, management is unable to provide an explanation, or the 
explanation, together with review evidence obtained relevant to 
management’s response, is not considered adequate. 

[Note: Paragraphs 31 & 32 may move to become application guidance.] 

33. If, following performance of additional procedures, the practitioner 
believes the financial statements are materially misstated, the practitioner 
shall consider the effect of the practitioner’s report to be issued on those 
financial statements 

Entity’s Ability to Continue as a Going Concern 
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34. When, during the performance of review procedures, evidence or 
information comes to the practitioner's attention indicating that there is 
uncertainty about the entity's ability to continue as a going concern for 
a reasonable period of time, not to exceed one year beyond the date of 
the financial statements that are being reviewed, the practitioner shall: 
request that management or those charged with governance, as 
appropriate,  

(a) Request management, or those charged with governance as 
appropriate, to  

(i) Consider the possible effects of the going concern 
uncertainty on the financial statements, including the need 
for any amendments to the financial statements, and  

(ii) Communicate the results of that consideration to the 
practitioner; and  

(b) Assess the effect(s), if any, of management’s consideration 
communicated to the practitioner in paragraph 34(a) on the 
practitioner’s report on the financial statements. 

Fraud or Illegal Acts 

35. When, during the performance of review procedures, evidence or 
information comes to the practitioner's attention which indicates the 
likelihood of fraud , or that an illegal act has occurred, the practitioner 
shall:  

(e) Communicate that matter to the appropriate level of senior 
management or those charged with governance as appropriate, 
and request management to  

(i) Consider the effect(s), if any, on the financial statements, 
including need for any amendments to the financial 
statements, and  

(ii) Communicate the results of that consideration to the 
practitioner; and  

(f) Assess the effect(s), if any, of management’s consideration 
communicated to the practitioner in paragraph 35(a) on the 
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practitioner’s report on the financial statements.  

 Written Representations 

36. The practitioner shall request written representations from management 
with appropriate responsibilities for the financial statements and 
knowledge of the matters concerned, or those charged with governance as 
appropriate. 

37. The practitioner shall request a written representation that:  

(a) Management or those charged with governance, as appropriate, 
has:  

(i) Fulfilled its responsibility for the preparation of the 
financial statements in accordance with the applicable 
financial reporting framework, including where relevant, 
their fair presentation, as set out in the terms of the 
engagement, and 

(ii) Provided the practitioner with all information that 
management is aware is relevant to the preparation of the 
financial statements, as agreed in the terms of the 
engagement; and  

(b) All transactions have been recorded and are reflected in the 
financial statements. 

38. Management’s responsibilities shall be described in the written 
representations required by paragraphs 36 and 37 in the manner in which 
these responsibilities are described in the terms of the engagement. 

39. The date of the written representations shall be as near as practicable 
to, but not after, the date of the practitioner’s report on the financial 
statements. The written representations shall be for all financial 
statements and period(s) referred to in the practitioner’s report. 

40. The written representations shall be in the form of a representation 
letter addressed to the practitioner. 

 Documentation 
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41. The practitioner shall prepare documentation that is sufficient to 
enable an experienced practitioner, having no previous connection 
with the engagement, to understand:  

(a) The nature, timing, and extent of the procedures performed to 
comply with this ISRE and applicable legal and regulatory 
requirements;  

(b) The results of the review procedures performed, and the review 
evidence obtained; and  

(c) Significant matters arising during the engagement, and the 
conclusions reached thereon and significant professional 
judgments made in reaching those conclusions.  

42. The practitioner shall document discussions of significant matters with 
the management, those charged with governance, and others, 
including the nature of the significant matters discussed and when and 
with whom the discussions took place.  

43. If the practitioner has identified information that is inconsistent with 
the practitioner’s final conclusion regarding a significant matter, the 
practitioner shall document how the practitioner addressed the 
inconsistency.  

44. In documenting the nature, timing and extent of review procedures 
performed, the practitioner shall record:  

(a) Who performed the work and the date such work was 
completed; and  

(b) Who reviewed the work performed and the date and extent of 
such review. 

Financial Information Compiled for a Special Purpose, or that is Prepared 
for Restricted Use or Distribution 

21. If the complied financial information uses a special purpose financial 
reporting framework the practitioner shall be satisfied that: 

(a) The compiled financial information: 
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(i) Properly describes (for example in a note to the financial 
information) the purpose(s) for which the financial 
information is prepared and, where applicable, the 
specified intended users of the financial information, and  

(ii) Is clearly marked or labeled as special purpose financial 
information that has restricted use and distribution, and  

(b) Appropriate measures are taken so that the compiled financial 
information is distributed only to the specified intended users. 

Subsequent Events 

  45. The practitioner shall inquire of management and, where appropriate, 
those charged with governance as to whether any events have occurred 
between the date of the financial statements and the date of the 
practitioner’s report that may require adjustment of, or disclosure in, the 
financial statements.  

46. The practitioner has no responsibility to perform any review 
procedures regarding the financial statements after the date of the 
practitioner’s report. However, if, after the date of the practitioner’s 
report but before the date the financial statements are issued, a fact 
becomes known to the practitioner that, had it been known to the 
practitioner at the date of the practitioner’s report, may have caused 
the practitioner to amend to report, the practitioner shall:  

(a) Discuss the matter with management and, where appropriate, 
those charged with governance. 

(b) Determine whether the financial statements need amendment 
and, if so,  

(c) Inquire how management intends to address the matter in the 
financial statements.  

47. If management does not amend the financial statements in 
circumstances where the practitioner believes they need to be 
amended, and the practitioner’s report has already been provided to 
the entity, notify management or those charged with governance, as 
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appropriate, not to issue the financial statements to third parties before 
the necessary amendments have been made. If the financial statements 
are nevertheless subsequently issued without the necessary 
amendments, the practitioner shall take appropriate action, to seek to 
prevent reliance on the practitioner’s report. 

Reporting on the Engagement 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Forming a Conclusion on the Financial Statements 

48. Based on the work performed for the review, the practitioner shall 
assess the conclusions drawn from the review evidence obtained as the 
basis for the expression of the practitioner’s conclusion on the 
financial statements as a whole.  

49. The practitioner shall consider whether or not the review evidence and 
information obtained leads the practitioner to form the conclusion that 
material amendments are required for the financial statements to be 
prepared, in all material respects, in accordance with the applicable 
financial reporting framework. 

50. When the financial statements are prepared in accordance with a fair 
presentation framework, the practitioner shall consider whether or not the 
review evidence and information obtained leads the practitioner to form 
the conclusion that the financial statements do not achieve fair 
presentation, or do not give a true and fair view, in all material respects, in 
accordance with the applicable financial reporting framework. 

51. The practitioner shall evaluate whether the financial statements adequately 
refer to or describe the applicable financial reporting framework. 

Form of Conclusion 

52. The review report shall contain a written conclusion on the financial 
statements expressed in negative form. That is, for a report without 
modifications, that based on the review nothing has come to the 
practitioner’s attention that causes the practitioner to believe: 

(a) Where a compliance framework is used to prepare the financial 
statements, that the financial statements are not prepared, in all 
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22. The practitioner’s report issued for a compilation engagement shall be 

in writing, and shall contain the following elements: 

(b) Report Title; 

(c) Addressee(s); 

(d) A statement that the engagement was performed in 
accordance with this ISRS; 

(e) Unless not relevant due to the effect of applicable national 
laws or regulations, or other relevant code of ethics4, a 
statement that independence, as described in the IESBA Code 
for assurance engagements, is not required to perform a 
compilation engagement;  

(f) If the practitioner has any significant interests or relationships 
with the entity the compiled information relates to, which the 
practitioner believes are of interest to the intended users of 
the compiled financial information, disclosure of the fact that 
such interests or relationships exist; 

(g) Identification of the compiled financial information, noting 
that it is based on information provided by management or 
those charged with governance where appropriate;  

material respects, in accordance with the applicable financial 
reporting framework.  

(b) Where a fair presentation framework is used to prepare the 
financial statements, that the financial statements are not fairly 
presented in all material respects, in accordance with the 
applicable financial reporting framework, or do not give a true 
and fair view. 

Practitioner’s Report 

53. The practitioner’s report shall contain the following elements: 

(a) Report title;5 

(b) Addressee(s); 

(c) Introductory paragraph that: 

(i) Identifies the entity whose financial statements have 
been reviewed, and the title of each statement that 
comprises the financial statements;  

(ii) Specifies the date or period covered by each financial 
statement comprising the financial statements; 

(iii) Refers to the summary of significant accounting policies 
and other explanatory information; and  

(iv) States that the financial statements have been reviewed; 

(d) A section that describes management’s responsibility for the 
financial statements, and for preparing the financial statements in 
accordance with the applicable financial reporting framework, 
including fair presentation of the financial statements where a fair 
presentation framework is used; 

(e) A section that contains a description of the practitioner’s 
                                                            
4  Applicable laws or regulation, or the national code of ethics in some countries do require a practitioner performing a compilation to be Independent. In that 

situation, the reporting requirement in paragraph 31(d) would not be relevant. 
5  It may be appropriate to use the term “independent” in the title to distinguish the practitioner's report from reports that might be issued by others, such as 

officers of the entity, or from the reports of other practitioners who may not have to abide by the same ethical requirements as an independent practitioner. 
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(h) Description of the applicable financial reporting framework 
used to compile the financial information; 

(i) For financial information compiled using a special purpose 
framework, a description of the purpose for which the financial 
information is prepared, and where applicable the specific 
intended users (or reference to a note in the financial information 
where that information appears), and a statement as a result the 
compiled financial information may not be suitable for another 
purpose; 

(j) A statement that management or those charged with governance, 
as appropriate, is responsible for the compiled financial 
information; 

(k) A statement that neither an audit nor a review has been carried 
out, and accordingly the practitioner does not express an audit 
opinion or a review conclusion on the compiled financial 
information; 

(l) Date of the report; 

(m) Address of the practitioner or firm; and 

(n) Signature of the practitioner or firm. 

Appendix 2 to this ISRS contains example reports for a compilation 
engagement. 

 

responsibilities, including the responsibility to: 

(i) Express a conclusion on the financial statements based on 
the review; and 

(ii) Conduct the review in accordance with this ISRE, 
describing the work that a review entails; 

(f) A description of the nature of a review, including a statement that: 

(i) A review is limited primarily to inquiry and analytical 
procedures; and 

(ii) (An audit has not been performed, that had an audit been 
performed the practitioner may have uncovered material 
misstatements that could exist in the financial statements 
that were reviewed, and accordingly the practitioner does 
not express an audit opinion on the financial statements; 

(g) A section that contains the practitioner’s expression of the 
conclusion on the financial statements, and where an 
unmodified conclusion is expressed by the practitioner:  

(i) Where the financial reporting framework used is a fair 
presentation framework, the conclusion shall state that, 
based on the review, nothing has come to the practitioner’s 
attention that causes the practitioner to believe that the 
financial statements are not fairly presented in all material 
respects, in accordance with the applicable financial 
reporting framework, or give a true and fair view; or  

(ii) Where the financial reporting framework used is a 
compliance framework, the conclusion shall state that, 
based on the review, nothing has come to the 
practitioner’s attention that causes the practitioner to 
believe that the financial statements are not prepared, in 
all material respects, in accordance with the applicable 
financial reporting framework. 

(h) The date of the report, being a date no earlier than the date on 
which the auditor has obtained sufficient appropriate review 
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evidence on which to base the practitioner’s conclusion on the 
financial statements; 

(i) The practitioner's address; and 

(j) The practitioner's signature. 

54. he practitioner may emphasize, in any report on financial statements, a 
matter disclosed in the financial statements. Such explanatory 
information shall be presented in a separate paragraph of the 
practitioner’s report. 

55. The practitioner shall date the review report as of the date the review 
is completed, which includes performing procedures relating to events 
occurring up to the date of the report. However, since the practitioner's 
responsibility is to report on the financial statements as prepared and 
presented by management, the practitioner shall not date the review 
report earlier than the date on which the financial statements were 
approved by management 

Reporting on Financial Statements Prepared in Accordance with Special 
Purpose Frameworks 

56. In the case of a practitioner’s report on special purpose financial 
statements, the report shall: 

(a) Describe the purpose for which the financial statements are 
prepared and, if necessary, the intended users, or refer to a note 
in the special purpose financial statements that contains that 
information, and  

(b) Include an Emphasis of Matter paragraph, under an appropriate 
heading alerting users of the practitioner’s report that the 
financial statements are prepared in accordance with a special 
purpose framework and that, as a result, the financial 
statements may not be suitable for another purpose.  

Circumstances When Modification of the Practitioner’s Conclusion is 
Required 
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57. The practitioner shall modify the conclusion in the report when, based 
on the work performed for the review, matters have come to the 
practitioner's attention which cause the practitioner to believe that: 

(a) The financial statements do not comply, in all material respects, 
with the applicable financial reporting framework, where a 
compliance framework is used, or 

(c) The financial statements are not fairly presented, or do not give 
a true and fair view , in all material respects, in accordance with 
the applicable financial reporting framework, when a fair 
presentation framework is used. 

Form and Content of the Practitioner’s Report when the Conclusion is 
Modified 

58. When the practitioner modifies the conclusion on the financial 
statements in accordance with paragraph 58, the practitioner shall, in 
addition to the modified conclusion, , include a paragraph in the report 
that provides a description of the matter giving rise to the 
modification. The practitioner shall place this paragraph immediately 
before the paragraph that contains the practitioner’s conclusion, under 
the heading “Basis for Qualified Conclusion”, “Basis for Adverse 
Conclusion” or “Basis for Disclaimed Conclusion”, as appropriate. 

59. If the modification of the conclusion relates to specific amounts in the 
financial statements (including quantitative disclosures), the 
practitioner shall include in the basis for modification paragraph a 
description and quantification of the financial effects of the matter 
giving rise to the modification on the financial statements, unless 
impracticable. If it is not possible to quantify the financial effects, the 
practitioner shall so state in the basis for modification paragraph. 

60. If the modification of the conclusion relates to narrative disclosures, 
the practitioner shall include in the basis for modification paragraph an 
explanation of how the disclosures are misstated. 

61. When the effect of the matter that causes the practitioner to modify the 
conclusion on the financial statements is so material and pervasive to the 
financial statements that the practitioner concludes that a qualification of 
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the conclusion is not sufficient to report the degree of misstatement of the 
financial statements, the practitioner gives an adverse conclusion in the 
report. The practitioner’s conclusion shall state that because of the 
significance of the matter(s) described in the “Basis for Adverse 
Conclusion” paragraph, the financial statements do not:  

(a) Present fairly (or give a true and fair view), in accordance with 
the applicable financial reporting framework, where a fair 
presentation framework is used; or 

(b) Comply with the applicable financial reporting framework, 
where a compliance framework is used. 

Consequence of an Inability to Obtain Sufficient Appropriate Review 
Evidence After the Practitioner has Accepted the Engagement 

62. The practitioner shall withdraw from the engagement, where permitted 
under applicable laws or regulations, when the practitioner is unable to: 

(a) Obtain sufficient appropriate evidence in accordance with this 
ISRE, to be able to conclude, on the basis of limited assurance, that 
the financial statements are prepared, in all material respects, in 
accordance with the applicable financial reporting framework, or  

(b) Obtain written representations from management or those charged 
with governance, as appropriate, in accordance with paragraphs 
35-39.  

63. In such circumstances, the practitioner is unable to complete the 
review and accordingly is unable to reach a conclusion and report. The 
practitioner shall withdraw from the engagement, informing those 
charged governance of the reasons for withdrawal.  

64. If withdrawal from the engagement is not permitted under applicable law 
or regulation, the practitioner shall provide a report on the engagement 
stating that the practitioner was unable to complete the review, and 
accordingly in unable to express a conclusion on the financial statements. 

Supplementary Information Presented with the Financial Statements 

65. If supplementary information that is not required by the applicable 
financial reporting framework is presented with the financial 
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statements that have been reviewed, the practitioner shall assess 
whether such supplementary information is clearly differentiated from 
the financial statements reviewed by the practitioner.  

66. If the practitioner believes it is not clearly differentiated, the 
practitioner shall ask management or those charged with governance, 
as appropriate, to change how the supplementary information is 
presented. If management refuses to do so, the practitioner shall 
explain in the report issued on the financial statements that such 
supplementary information has not been reviewed.  

67. Supplementary information that is not required by the applicable 
financial reporting framework but is nevertheless an integral part of 
the financial statements because it cannot be clearly differentiated from 
the financial statements that have been reviewed due to its nature and the 
way it is presented shall be covered by the practitioner’s conclusion.  

 


	(b) The agreement referred to in paragraph 11 has not been obtained.
	(c) Management or those charged with governance impose a limitation on the scope of the practitioner’s work for the review engagement that the practitioner believes will result in inability to reach a conclusion on the financial statements.


